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SAVE THE ECONOMY: CREATE JOBS


Assessing what the President’s priority should be for the next four years is a challenging dilemma, to say the least. There are currently many issues with the economy, our social programs, international affairs, and environment that cannot all be solved in the next four years. Having a challenging next four years is inevitable for Mr. Obama. There is no course of action that would solve all of our nation
s problems. The task in front of him is to maximize the am
ount of positive change he can have in our country’s history. What should be first on his political agenda is debated, but a common theme is the necessity of getting our economy back on track. The best way to do so is to develop new jobs in both the public and private sector, allowing for more consumption and assist economic expansion. 


The President’s deficit redu
ction plan, which is scheduled to go into effect January 1, 2013 is expected to contain $600 billion worth of spending cuts and tax hikes. The w
hite house has concluded that in order to reduce the tremendously large deficit we must tax the wealthy for a substantial increase in revenue. Obama has pledged to end George W. Bush’s tax cuts for those families with an income of over $250,000. House Democrat’s top Budget Committee member, Chris Van Hollen, reports how inaccurate the Republican theory is that if you cut taxes for the wealthy, it will pay for itself through job creation (seattletimes.com, 2012, November 12). He advocates that we need to hike taxes for the wealthy, and that will boost economic growth. Some opposing forces in the House suggest that instead of raising taxes on the wealthy, cleaning up the tax codes and limiting itemized deductions might provide a stronger foundation for the economy to grow from. 

I disagree with Van Hollen’s idea of demand-side economics idea after looking at some our recent records. It is always valuable to check with our natio
ns history before implementing new, similar policies. In 2009, President Obama signed the American Recovery and Reinvestment Act that consisted of $814 billion being injected into the economy, practicing demand-side economics (csmonitor.com, 2012, November 2). This act provided stimulus packages to many businesses and was helpful in the short-term. However an important part of this act failed. The act was predicted to bring about an average unemployment rate down to about 6 percent or less, which clearly has not happened. With the current average unemployment rate in the U.S at 7.9%, a whopping 12.3 million members of the civilian labor force are without work (tradingeconomics.com, 2012, November 2). Based on our recent course of action, we learned that a stimulus package does not create enough jobs or help the economy in the long-ter
m. Our leaders must learn from our nation
s history and recognize it is time to take a different approach to economic growth, hopefully focusing on job creation. 

The government needs to find ways to create jobs in ways that will promote private investment. Laura Tyson, a member of President Obama’s Council on Jobs and Competitiveness, believes that an increase of government investment in education, infrastructure and research programs would stimulate growth and high-wage jobs. I agree with Tyson that these investments would prove to be beneficial for high-wage job creation, however, I do not agree that in order to do so it is necessary to implement “more progressive tax and spending policies” (Tyson, 2012, November 7). Different sources have concluded that there are alternate ways to increase government revenue, with hopes of spending some of it to rebuild strength in the economy. One alternative, which is supported by Republicans, is to eliminate certain tax deductions and closing loopholes for those who take advantage of the current system. The non-partisan Congressional Budget Office (or CBO) projects that falling over this fiscal cliff would cause our nation to fall back into a recession and would likely send our unemployment rate up to 9% (foxnews.com, 2012, November 14).

Provid
ed the current condition of the economy, now might not be the best time to implement some of the president’s great ideas for our future. The growth of our economy has superiority over certain new programs that are predicted to have some negative effects on the national budget. Louis Sullivan, the secretary of Health and Human Services under President George H.W. Bush, believes in the importance of the Health Care Act being implemented right away. In Sullivan’s view, “[t]he president should give priority to communicating to the American people how the complex law works” (Sullivan, 2012, November 7). In other words, he feels that in his second term, it should be President Obama’s priority to explain the details of this bill to those citizens who don’t understand it. By focusing so much on how to promote this health care act, advocates of the act miss the idea that right now might not be the best time to implement this plan. It is not that health care is not a problem in our country, but I think it too risky implementing such a drastic change in a time of instability and fragility in our nation’s budget. 

For example, according to the CBO, the gross cost of this new health care bill is over $938 billion. That is the projected cost of expanding coverage to lower-income households and expanding Medicaid programs for the poor. The government is trying to find ways to cut its spending, yet they are pursuing this bill that is going to push us even further into our severe debt crisis. Universal health care is a very socialistic concept, which is not a terrible thing, but our nation was not founded on socialistic ideals. In difficult times like these, our government’s priority needs to be to provide its citizens with what they were promised in the constitution, not create new responsibilities for the govern
ment. 

While the government does not need to create new obligations for itself, sometimes changes occur in this world that are outside of our control. One of those issues that we must take responsibility on is climate change. Climate change definitely deserves more attention in Congress than it has gotten in years past. Provided the recent destruction of Hurricane Sandy in the Northeast, environmental issues have proven to be a big issue. It is also evident that some changes in regulatory processes need to be made, according to Carol Browner, former director of the White House Office of Energy and Climate Change Policy from 2009 to 2011. There is currently a large sum of government funding going towards confusing and expensive systems trying to regulate carbon emissions by businesses (Browner, 2012, November 7). These restrictions are most definitely a burden to numerous small businesses, stifling economic growth. If we want the number one priority at this time to be generating more jobs, we must develop some ways our economy could benefit from this global climate change predicament. In order to kill two birds with one stone here, the government could promote the creation of more jobs that help prevent further climate change (like in the auto industry). One suggestion is that we take some of the money wasted on environmentally restricting and regulating businesses in convoluted ways and put it towards the creation of jobs in other fields. For example, the government could subsidize new businesses trying to create more efficient forms of energy. 

To create new jobs, the government has to focus on the needs of small businesses and the private sector. Elaine Chao, secretary of Labor from 2001 to 2009, believes that “[t]he greatest job creation is driven by entrepreneurs and young businesses so they merit special attention” (Chao, 2012, November 7). To ensure that entrepreneurs will continue to pursue starting businesses, confidence is extremely important. Fear of higher taxes, expensive government mandates, and fanatical regulations inhibit entrepreneurship. In this free market economy, the government’s role should be to fuel the confidence of our investors. With more confidence in the markets, potential for job generation will increase alongside the creation of new businesses. In order to reduce the burdens that entrepreneurship entails, it would be a wise idea for the federal government to increase compliance assistance and focus on litigation reform. Chao records that regulatory burdens cost $1.75 trillion annually. While I am not in favor of eliminating regulations altogether, government spending needs to be handled with more care. 

While watching the presidential campaign debates, it came to my attention that many people, including President Obama and Mitt Romney, believe that the government does not create jobs. Some people think that free enterprise systems can prosper almost independently on government intervention, and believe somehow the economy will re-establish itself. But the truth is the government can create loads of jobs for people in the public sector. Police officers, teachers, soldiers, park rangers, congressmen, firefighters, and numerous other positions are employed my governments of various lev
els. Since June 2009, the government has lost 569,000 workers. These are numerous jobs that cannot be filled by the private sector, which are crucial to education, homeland security, the environment, and other areas of American lives. The Economic Policy Institute recently studied the effects of government cutbacks on public sector jobs with the economy and found that 2.3 million more jobs would exist today, half of which would be in the private sector (nytimes.com, 2012, October 21). The public sector is critical for private sector job growth, and because the government gets its supplies from private sector companies, both are deemed to be of great importance. 

The urgency for the government to create opportunities for work in this country must take precedence over any other new government projects. Whether these new jobs are in the private or public sector does not make a difference, but we need to experiences some changes. Change is uncomfortable for everyone, but we are going to have to adjust to changes within our government in order to see improvements. In a world economy that relies so much on the economy of the United States, the growth of our economy is crucial to the stability of people’s lives not just in our country, but also around the world. If Obama wants to turn our country down the path to rehabilitation and help create better lives for Americans, he should start by creating jobs for th
e people.
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�Apostrophe here (possessive)


�How about tightening this up to: “maximize the positive change he can make” 


�I'm not sure I would call it the “President's deficit reduction plan.”  It was a compromise between President Obama and the House Republicans designed to avert a default by the US when the debt limit had to be raised last year.   


�Capitalize “White House”


�Apostrophe missing


�There is a group of economists (Paul Krugman is one of the most vocal) who say that the problem was that the stimulus package was not large enough.   


�Missing apostrophe again


�I think you mean “Given the current condition, … “


�I think there is another component to this that you are not seeing.  The current system, under which many low-income people get necessary health care services mainly in emergency rooms, is a very inefficient and costly way to provide those services.  People with insurance end up paying for that since their premiums must support the whole system.  Finding ways to provide universal insurance could also reduce the cost for everyone if it was done in a way to emphasize preventive medicine rather than emergency care.  


�Excellent point.


�Linnea, 





  You have done a lot of additional research and thinking about these questions, which is very good.  I think the strength of your point of view is being diluted, though, because of the structure you chose.  You have presented a lot of different points of view and given a brief response to each rather than summarizing a few of the positions and responding to each of them in a unified “I say” section.  For a possible rewrite, I would suggest changing the structure in that way.  (Cut and paste makes this much easier than it used to be, of course, but you would have to think about the transitions too). 
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